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42 USC 300gg- SEC. 2744. STATE FLEXIBILITY IN INDIVIDUAL 
MARKET REFORMS. 


2 "(a) WAIVER OF REQUIREMENTS WHERE 
IMPLEMENTATION OF 


ACCEPTARLE ALTERNATIVE HANTSMIL 
He IN GENFRAT he reauirements of section 
sha 

not annlv with resnect to health insurance 
coveradae offered 
im the individual market in the State so lona as 
State is 

aid to he implemen in accordance with 
this and 
consistent. with eactinn STAB (h). an_ alternative 
mechanism (in 


this section referred to as an laccentahle 


mismiar mecha- 
nis 
(A) under which all eligible individuals 


are provided 
a choice of health insurance coveraae: 
"(BY under which such coverade does not. 


impose anv 

nreexistina condition exclusion with resnect. to 

such COV- 
ade: 

C) under which such choice of coverade 
includes at 
least one nolicv form of coverade that is 
comnarable to 
comnrehensive — health natn anine coveradae 
offered 1 the 
individual Jnariket in such State or that is 
comnara 
to a erandara ontion of coverade available 
under the aroun 
or individual health insurance laws of such 
State: an 


"(D).in_a State which is imnlementin@ll © 
ry a model act described in subsection (c) 


(Hi) a qualified high risk pool described 
in su 
ection (c)(2). or 


(iii) a mechanism described in subsection 


(c)(3V 

"(2)  PERMITSSIRI.E FORMS OF MECHANTSMSIA 
nrivate or 
public individual health insurance mechanism 
(suc as a ealth 
insurance coveraae nool or nroarams. mandatorv 
aroun conver- 
sion nolicies. quaranteed issue of one or more 
nlans of individual 


health insurance coveraae. or oven enrollment. bv 


one . . or . . more 
health insurance issuers), or combination of such 
mec anisms. 

that. is desianed to nrovide access to health 


benefits for individ- 
uals in the individual Naat in the State in 
accordance with 
this section mav_ constitute an  accentable 
alternative mecha- 
nism. 

"(b) APPT sree” ACCEPTABLE ALTERNATIVE 

MECHANISMS 


"(1) PRESUMPTION 
"(A) IN GENERAL! Subject to the succeeding 


nrovisions ; : 

of this subsection, a State is presumed to be 
imvlementina ; ; ; 
an accentable alternative mechanism in 


accordance with 
this section a8 of Tulv 1. 1997. if. bv not later 
th Anvil 


an 
1, 1997. the chief executive officer of a State— 
"(i) notifies the Secretarv that the 


State as 
enacted or intends to enact. (hv not. later 
than Tanuarv 
1. 1998. or Tulv 181998. in the case of a 
State escribed 
in subnaraaranh (B)Gi) anv necessarv 
leaislation to 
nrovide for the imnvlementation of a 
mechanism reason- 
ablv. desianed to he an-— accentable 
alternative mecha- 
nism as of Tanuarv 1. 1998. (or. in the 
case re} a 
State described in subnaraaranh (BR)(ii). 
Tulv 1, 1998); 
and oe . . 

_ _"Gi) nrovides the Secretary with such 
information ; ; 

as the Secretary maf require to review the 
mechanism. i 

and its imnlementation (or proposed 
imnlementation) 


nder this suhsection. 
NB) DELAY PERMITTED FOR CERTAIN STATES! 


